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CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITORS’ REPORT ON FINANCIAL STATEMENTS

Mayor and City Council
City of Groesbeck, Texas

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Groesbeck, Texas, as of and for the year ended
September 30, 2023 and the related notes to the financial statements, which collectively comprise the City of Groesbeck,
Texas's basic financial statements as listed in the table of contenls.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the City of Groesbeck, Texas, as of September 30, 2023, and the respective changes in financial position,
and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the City of Groesbeck, Texas
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit, We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions,

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of Ametica, and for the design, implementation, and
maintenance of internal contral relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the City of Groesbeck, Texas's ability to continue as a going
concern for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with generally accepted auditing standards and Gavernment Auditing Standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control, Misstatements are considered material if there is a substantial iikelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.




In performing an audit in accordance with generally accepted auditing standards and Govemment Auditing Standards, we:
« Exercise professional judgment and maintain professional skepticism throughout the audit.

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City
of Groesbeck, Texas’s internal control. Accordingly, no such opinion is exprassed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the City of Groesbeck, Texas's ability to continue as a going concern for a reasonable
period of time.

We are required fo communicate with those charged with governance regarding, among other matters, the planned scaope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion and
analysis and budgetary comparison information on pages 3-9 and 47-48 be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. Wa have applied
certain limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquities of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our ingquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence o express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 12, 2024, on our
consideration of the Gity of Groesbeck, Texas internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the City of Groesbeck, Texas's internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the City of Groesbeck, Texas internal control over financial reporting and compliance.

Respectfully submitted,

Donald L. Allman, CPA, PC

Georgetown, Texas
March 12, 2024

MEMBER TEXAS SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS & AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
4749 Williams Drive, Ste. 322, GEORGETOWN, TEXAS 78633 51%—422—3700 FAX: 512-240-3460 WEBSITE www.donallmancpa.com




Management’s Discussion and Analysis
City of Groesbeck, Texas

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Groesbeck’s annual financial report presents our discussion and analysis of the City’s financial
performance during the year ended September 30, 2023. Please read it in conjunction with the City’s financial statements,
which follow this section.

FINANCIAL HIGHLIGHTS
s The City’s total combined net position on financial statement exhibit A-1 was $12,272,357 at September 30, 2023.

s During the year, the City’s total net loss was $(53,311). The City’s proprietary fund reported a net income of $591,606
before transfers. The City’s general fund reported a net loss of $(644,917) before transfers.

e The general fund reported a governmental fund balance this year on financial statement exhibit A-3 of $2,931,112.
The general fund had a net position decrease of $(459,945) on the governmental funds basis.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three — management’s discussion and analysis (this section), the basic financial statements, and
required supplementary information. The basic financial statements include two kinds of statements that present different views

of the City:

o The first two statements are government-wide financial statements that provide both long-term and short-term
information about the City’s overall financial status.

e  The remaining statements are fiund financial statements that focus on individual parts of the government, reporting the
City’s operations in more detajl than the government-wide statements.

e The governmental funds statements tell how general government services were financed in the short term as well as
what remains for future spending.

o Fiduciary fund statements provide the information about the financial relationships in which the City acts solely as a
trustee or agent for the benefit of others, to which the resources in question belong.

o Business-type activities fund statements provide information about the for-profit activities and services.

The financial statements also include notes that explain some of the information in the financial statements and provide mote
detailed data. The statements are followed by a section of required supplementary information that further explains and supports
the information in the financial statements.




Government-Wide Statements

The government-wide statements report information about the City as a whole using accounting methods similar to those used by
private-sector companies. The statement of net position includes all of the government’s assets and liabilities. All of the current
year’s revermes and expenses are accounted for in the statement of activities regardless of when cash is received or paid. The two
government-wide statements report the City’s net position and how they have changed. Net position — the difference between the
City’s assets and deferred outflows of resources less liabilities and deferred inflows of resources — is one way to measure the
city’s financial health or position.

o Over time, increases or decreases in the City’s net position is an indicator of whether its financial health is improving
or deteriorating, respectively.

o To assess the overall health of the City, one needs to consider additional nonfinancial factors such as changes in the
City’s tax base.

The government-wide financial statements of the City include the Governmental Activities and Business-type Activities. Most of
the City’s basic services are included as Governniental Activities, such as general government, public safety, public services, and
sanitation. Properly taxes, sales taxes, charges for services and grants finance most of these activities. The City’s enterprise
revenues are reflected as Business-fype Activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the City’s most significant finds —not the City as a whole.
Funds are accounting devices that the City uses to keep track of specific sources of funding and spending for particular purposes.

e Some funds are required by State law and by bond covenants.

e The City council establishes other funds to control and manage maney for particular purposes or to show that it is
properly using certain taxes and grants.

The City has the following kinds of funds:

o Governmental fimds — Most of the City’s basic services are included in governmental funds, which focus on (1) how
cash and other financial assets that can readily be converted to cash flow in and out and (2) the balances left at year-
end that are available for spending. Consequently, the governmental fund statements provide a detailed short-term view
that helps you determine whether there are more or fewer financial resources that can be spent in the near future to
finance the City’s programs. Because this information does not encompass the additional long-term focus of the
government-wide statements, we provide additional information at the bottom of the governmental funds statement, or
on the subsequent page, that explain the relationship (or differences) between them.

e Proprietary funds — The City charges customers for the services it provides, whether to outside customers or to other
units within the city. These services are generally reported in proprietary funds. Proprietary funds are reported in the
same way that all activities are reported in the Statement of Net Position and the Statement of Activities. In fact, the
City’s enterprise funds (a component of proprietary funds) are identical to the business type activities that are reported
in the government-wide statements but provide more detail and additional information, such as cash flows, for
proprietary funds.

Fiduciary funds — The City is the trustee, or fiduciary, for certain funds. It is also responsible for other assets that —
because of a trust arrangement — can be used only for the trust beneficiaries. The City is responsible for ensuring that the
assets reported in these funds are used for their intended purposes. All of the City’s fiduciary activities are reported in a
separate statement of fiduciary net position and a statement of changes in fiduciary net position. We exclude these
activities for the city’s government-wide financial statements because the City cannot use these assets to finance its
operations.




FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

Net position. The City’s combined net position was 12.3 million at September 30, 2023. (See Table A-1).

TFable A-1

City of Groesbeck's Net Position

Total Percentage Change

Curent assets:
Cash and cash equivalents
Investments
Due from other governments
Other receivables
Inventories - supplies and materials
Total current assets

Notcuirent assets:

Land, furniture and equipment
Less accumulated depreciation

Other assets

Total noncurrent assets

Total Assets

Deferred outflows of resources

2023 2022 Sept. 202 - Sept. 2022
3,514,530 4,067,752 (14)
928,338 892,875 4
1,199,603 715,247 68
55,185 55,185 ;
5,698,156 5,731,059 (0.6)
26,014,224 25,556,472 2
(14,953,495)  (14,191,666) 5
85,802 99,946 (14)
11,146,531 11,464,752 )
16,844,687 17,195,811 2)
477,151 244,198 -




Table A-1
City of Groesbeck's Net Position

Total Percentage Change

2023 2022 Sept. 2023 - Sept. 2022
Current liabilities:
Account payable and accrued liabilities 306,038 195,764 56
Short-term debt - - -
Consumer deposits : 134,566 134,566 -
Total current liabilities 440,604 330,330 33
Long-term liabilities:
 Net Pension Ligbility 249,545 34,805 617
Net OPEB Liability 95,858 135,015
Noncurrent liabilities due in one year 779,549 583,000 34
Noncurrent liabilities due more than 1 year 2,942.7755 3,594,000 (18)
Total long term Liabilities 4,067,707 4,346,820 (6)
Deferred inflows of resources 541,170 437,191 24
Net Position:
Net Investment in Capital Assets 7,338,425 7,187,806 2
Restricted 1,554,355 1,138,005 37
Unrestricted 3,379,577 3,999,857 (16)
Total Net Position 12,272,357 12,325,668 $ (0)

As of September 30, 2023, the City has $1,554,3555 in restricted net position that represents requirements for debt service. The
$3,379,577 of unrestricted net position represents resources to be available to fund the programs of the City next year.

Changes in net position — The City’s total revenues were $5,907,649. A significant portion, 42 percent, of the City’s revenue
comes from taxes, while 57 percent relates to charges for services.

The total cost of all programs and services was $5,960,960 with 66 percent of these costs being for governmental activities.




Table A-2
Changes in City of Groesbeck's Net Position

September Total Percentage Change
September 2023 2022 Sept. 2023 - Sept. 2022
Program Revenues:
Charges for Services 3,344,480 3,505,447 {4.59)
Operating Grants and Contributions - -

Capital Grants and Coniributions - - -
Grant Revenues 28,554 718,379 {96.03)
Taxes 2,450,311 2,345,123 4.49
Investment Earnings 76,304 33,812 125.67

Other 3,000 8,000 -
Total Revenues 5,907,649 6,610,761 (10.64)
General Government 1,392,225 1,085,425 28.27
Public Safety 830,588 1,135,369 (22.44)
Highways and Streets 571,126 363,178 57.26
Sanitation 678,601 582,207 16.56
Culture and Recreation 329,922 320,213 3.03
Economic Development Assistance 181,105 165,920 9.15
Water and Sewer 1,888,258 1,648,150 14.57
Other 39,135 65,264 (40.04)
Total Bxpenses 5,960,960 5,365,726 11.09
Excess Before Other Resources

Uses and Transfers {53,311) 1,245,035 (104.28)
Transfers In {Out) - -
Increase in Net Position (53,311) 1,245,035 (104.28)

Table A-3 presents the cost of each of the City's largest functions as well as each function’s net cost {total cost less fees
generated by the activities and intergovernmental aid). The net cost reflects what was funded by state revenues as well
as local tax dollars.
The cost of all governmental activities this year was 4.073 million.
However, the amount that our taxpayers paid for these activities through property taxes was only $982 thousand.
Some of the cost was paid by those who directly benefited from the programs.
Table A-3
Net Cost of Selected City Functions

Total Cost of Net Cost of
Services Services
2023 2022 % Change 2023 2022 % Change
General Government 1,392,225 1,085,425 28.27 1,331,468 646,986 105.80
Public Safety 880,588 1,135,369 (22.44) 670,753 219,284 205.88
Highways and Streets 571,126 363,178 57.26 571,126 349,001 63.65

-



FINANCIAL ANALYSIS OF THE CITY’S FUNDS

General Fund Budgetary Highlights

Total revenues actually received were $463,969 more than budgeted, and total expenses were $588,502 more than budgeted.
CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At the end of fiscal year 2023, the City had invested $26,014,224 in a broad range of capital assets, including land,

equipment, buildings, infrastructure and vehicles (See Table A-4). This amount represents a net decrease (including
additions and depreciation) of $(304,077) or 3% over last year.

Table A-4
City's Capital Assets

September September Total Percentage Change
2023 2022 Sept, 2023 - Sept, 2022

Land 1,000,699 1,000,699 -
Infrastructure 1,562,278 1,484,620 5.23
Buildings and improvements 16,475,929 16,475,929 -
Water and sewer system 2,618,132 2,511,940 4,23
Equipment 4,097,999 3,824,097 7.16
Leased assets 259,187 259,187 -
Totals at historical cost 26,014,224 25,556,472 1.79
Total accumulated depreciation 14,953,495 14,191,666 5.37
Net capital assets 11,060,729 11,364,806 (2.68)

More detailed information about the City’s capital assets is presented in the notes to the financial statements.
Long Term Debt

At year-end the City bad $4.1 million in bonds, leases and notes outstanding as shown in Table A-5. More detailed
information about the City’s debt is presented in the notes to the financial statements.




Table A-5
City's Long Term Debt

Totat Percentage
September September Change
2023 2022 Sept.2023 -~ Sept. 2022
Leases payable - -
Bonds payable 3,594,000 4,177,000 (13.96)
Notes payable 128,304 -
Net Pension Liability 249,545 34,805 616,98
Net OPEB Liability 95,858 135,015 {29.00)
Totals bonds & notes payable 4,067,707 4,346,820 (6.42)

Economic Factors and Next Year’s budgets and Rates

The City’s budgetary general fund balance is not expected to change appreciably by the close of fiscal year 2023.

Contacting the City’s Financial Management

This financial report is to provide our citizens, taxpayers, customers, and investors and creditors with a general overview of
the City’s finances and to demonstrate the City’s accountability for the money it receives. If you have questions about this
report or need additional information, contact the City of Groesbeck’s Business Services Department at P.O. Box 227,
Groesbeck, Texas 76672 or phone number 254-729-3293,
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CITY OF GROESBECK, TEXAS
STATEMENT OF NET POSITION

EXHIBIT A-1

September 30, 2623
Governmental Business-type
ASSETS Activities Activities Tatal
Cash and Cash Equivalents $ 1,867,898 $ 279,914 2,147,812
Investments 337,787 591,051 928,838
Receivables (net of allowances for uncoliectibles) 458,625 740,978 1,199,603
Internal Balances - -
Receivable from Fiduciary - - -
Inventory 3,283 51,902 55,185
Bond Issuance Costs, net - 85,802 85,802
Restricted assets: -
Cash 694,450 672,268 1,366,718
Investments - - -
Land 941,278 59421 [,000,699
Building & Equipment, net 3,742,033 6,317,997 10,060,030
Total Assets 8,045,354 8,799,333 16,844,687
Deferred Outflows of Resources 376,121 101,030 477,151
LIABILITIES
Accounts Payable and Other Current Liabilities 217,977 15,418 233,395
Short-Term Debt - - -
Consumer Deposits - 134,566 134,566
Unearned revenue-property taxes - -
Accrued Liabilities 67,162 5,481 72,643
Notes Payable ~ Current 29,549 - 26,549
Leases Payable - Cwirent - - -
Bonds Payable - Current 90,000 660,000 750,000
Noncurrent Liabilities
Net Pension Liability 197,822 51,723 249,545
Net OPEB Liability 61,644 34,214 95,858
Notes Payables - Noncurrent 93,755 - 98,755
Leases Payables - Noncuirent - - -
Bonds Payable - Noncurrent 689,000 2,155,000 2,844,000
Total Liabilities 1,451,909 3,056,402 4,508,311
Deferred Inflows of Resources 374,911 166,259 541 , 170
Net Investment in Capital Assets 3,776,007 3,562,418 7,338,425
Restricted For: -
Debt Service 147,790 672,268 820,058
Construction - - -
Other - - .
Economic Development Corporation 734,297 - 734,297
Unrestricted 1,936,561 1,443,016 3,379,577
Total Net Position 5 6,594,655 $ 5,677,702 12,272,357

The accompanying notes are an integral part of this statement
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CITY OF GROESBECK, TEXAS
BALANCE SHEET — GOVERNMENTAL FUNDS

September 30, 2023

EXHIBIT A-3

Economic Other Total
General Development Governmental  Governmental
Fund Fund Funds Funds
ASSETS AND OTHER DEBITS
Assets:
Cash and Cash Equivalents $ 1,237,019 § - % 630,879 3§ 1,867,898
Investments 127 - 229,715 229,842
Receivables (net of allowance for
uncollectibles) 366,823 88,693 3,109 458,625
Due from Other Funds - - - .
Inventory 3,283 3,283
Restricted Assets:
Cash 147,790 546,660 - 694,450
Investiments 107,945 - 107,945
Total Assets and Other Debits $ 1,755,042 % 743,298 § 863,703 § 3,362,043
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts Payable $ 217977 § - $ - 8 217,977
Due to Other Funds - - - -
Accrued Liabilities 67,162 - - 67,162
Unearned Revenue 145,792 - - 145,792
Short-Term Debt - - - -
Total Liabilities 430,931 - - 430,931
Fund Balances:
Nonspendable 3,283 - - 3,283
Restricted - - - -
Committed - 743,298 - 743,298
Assigned - - 863,703 263,703
Unassigned 1,320,828 . - 1,320,828
Total Fund Balance 1,324,111 743,298 863,703 2,931,112
Total Liabilities and Fund Balance $ 1,755,042 % 743,298 $ 863,703 % 3,362,043

The accompanying notes are an integral part of this statement.
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EXHIBIT A-4
CITY OF GROESBECK, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
September 30, 2023

Total fund balances - governmental funds balance sheet $ 2,931,112
Amounts reported for governmental activities in the statement of
net position are different because:

Deferred Outflows of resources are not recorded in governmental funds 376,121
Deferred Inflows of resources are not recorded in governmental funds (374,911)
Capital assets used in governmenta] activities are not reported in the funds. 4,683,311
for curent period expenditures are deferred in the funds. 145,792
Net Pension Liability & Net OPEB Liability s not recorded in governmental funds (259,466)
Payables for capital leases which are not due in the cutrent period are not
reported in the funds
Payables for notes payable which are not due in the current period are not
reported in the funds (128,304)
Payables for bonds payable which are not due in the current period are not
reported in the funds. (779,000)
Net position of governmental activities - statement of net position $ 6,594,655

The accompanying notes are an integrak part of this statement.

13-




CITY OF GROESBECK, TEXAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS
September 30, 2023

Revenue:
General Property Taxes
General Sales and Use Taxes
Street Maintenance Sales Tax
Civic Center Sales Tax
Franchise Taxes
Taxes, Hotel - Motel
Intergovernmental
Charges for Services
Fines
Investment Earnings
Contributions and Donations

Total Revenues

Expenditures:
General Government
Public Safety
Highways and Streets
Sanitation
Culture and Recreation
Economic Development and Assistance
Debt Service
Capital Outlay
Total Expenditures

Excess (Deficiency) of Revenues
Over (Under) Expenditures

Other Financing Sources (Uses):
Operating Transfer In/(Out)
Grants
Interfund transfers
Total Other Financing Sources {Uses)

Fund Balances - Beginning

Fund Balances - Ending

The accompanying notes ave an integral part of this statement.

EXHIBIT A-5

Economic Other Total
General Development Governmental Governmental
Fund Fund Funds Funds
975,682 § - 3 - % 975,682
601,437 296,042 - 897,479
- - 159,777 159,777
- - 148,021 148,021
190,847 - - 190,847
- - 72,005 72,005
8,000 - - 8,000
897,684 4,760 24,040 926,484
38 4,799 9,638 14,475
17,500 - 11,054 28,554
2,691,188 305,601 424,535 3,421,324
1,115,722 - 148,557 1,264,279
734,349 - - 734,349
244,628 - 270,952 515,580
673,601 - - 678,601
323,805 - - 323,805
- 181,105 - 181,105
86,000 - - 86,000
320,501 - - 320,501
3,503,606 181,105 419,509 4,104,220
(812,418) 124,496 5,026 {682,896)
222,951 - (741,568) (518,617)
741,568 - 741,568
964,519 - {741,568) 222,951
1,172,010 618,802 1,600,245 3,391,057
1,324,111 § 743,298 § 863,703 & 2,931,112
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EXHIBIT A-6

CITY OF GROESBECK, TEXAS
RECONCILIATION OF THE STATEMENT OF REVENUES
EXPENDITURES AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
September 30, 2023

Net Change in fund balances - total governmental funds $ (459,945)

Amounts reported for governmental activities in the statement of activities
("SOA") are different because:

Capital outlays are not reported as expenses in the SOA. 320,501
The depreciation of capital assets used in governmental activities is not

reported in the funds. (313,657)
Certain property tax revenues are deferred in the funds. This is the change

in these amounts this year. (6,500)

Transfer of debt service funds is not an expense for government wide financials -

Repayment of loan principal is an expenditure in the funds but is not an

expense in the SOA. 86,000

Net Pension expense is not included in governmental funds 32,455

Net OPEB expense is not included in governmental funds 3,535
Changes in deferred outflows and deferred inflows are not included in Govt. funds (84,355)
Change in net position of governmental activities - statement of activities 5 (421,966}

The accompanying hotes are an integral part of this statement.




CITY OF GROESBECK, TEXAS
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
September 30, 2023

ASSETS:
Current Assets:
Cash and Cash Equivalents
Investments
TReceivables (net of allowances for uncollectibles)
Due from other funds
Inventories
Total Cuwirent Asseis

Noncurrent Assets:
Restricted Cash, Cash Equivalents and Investments -
Cash and Cash Equivalents
Investments
Bond Issuance Costs
Land
Property, Plant and Equipment - Net
Total Noncurrent Assets
Total Assets

Deferred Qutflows of Resources

LIABILITIES:
Current Liabilities:
Accounts payable
Due to other funds
Acciued liabilities
Capital Leases Payable from Restricted Assels -
Current Liabilities Payable from Restricted Assets -
Consumer deposits
Revenue bonds payable
Net OPEB Liability
Net Pension Liability
Noncurrent Liabilities Payable from Restricted Assets -
Revenue Bonds Payable
Total Liabilities
Deferred Inflows of Resources
NET POSITION:
Net Investment in Capital Assets
Restricted for:
Debt Service
Constroction
Other
Retrained Earnings
Total Net Position

The accompanying notes are an integral part of this statement.
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Enterprise Fund

Utility Fund

279,914
591,051
740,978

51,902

1,663,845

672,268
85,802
59,421

6,317,997

7,135,488

8,799,333

101,030

15,418
5,481
134,566
660,000
34,214

51,723

2,155,000

3,056,402

166,259

3,562,418

672,268

1,443,016

5,677,702




CITY OF GROESBECK, TEXAS
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN FUND NET POSITION - PROPRIETARY FUNDS
September 30, 2023

Enterprise
Fund
Utility
Fund
OPERATING REVENUES:
Water 1,608,197
Sewer 782,310
Miscellaneous : 25,171
Total Operating Revenues 2,415,678
OPERATING EXPENSES:
Administration expenses 423,816
Water operations 471,971
Sewer operations 336,802
Repairs, maintenance & supplies expense 161,164
Total Pension & OPEB expense 10,619
Depreciation & Amortization 462,316
Total Operating Expenses 1,866,688
Operating Income 548,990
NON-OPERATING REVENUES (EXPENSES):
Interest Revenue 61,868
Grants -
Donations and Contributions -
Tnterest Expense & Fees (19,252)
Total Non-operating Revenues (Expenses) 42,616
Tncome before Transfers 591,606
Operating Transfers Out (222,951)
Change in Net Position 368,655
Total Net Position - Beginning 5,309,047
Total Net Position - Ending $ 5,677,702

The accompanying notes are an integral part of this statement.
-17-
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EXHIBIT A-9
CITY OF GROESBECK, TEXAS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
September 30, 2023

Enterprise Fund
Utility Fund
Cash Flows from Operating Activities:

Cash Received from Customers $ 2,042,442

Cash Payments to Employees for Services (448,385)

Cash Payments to Other Suppliers for Goods & Services {966,620)
Net cash provided by operating activities 627,437
Cash Flaws from Non-capital Financing Activities:

Opetating Transfers To Other Funds (222,951)
Net cash used for non-capital financing activities (222,951)
Cash Flows from Capital and Related Financing Activifies:

Proceeds from Issuance of Long-term Debt -

Grant Proceeds -

Donations and Contributions -

Principal and Interest Paid (516,252)

Acquisition or Construction of Capital Assets (137,254}

Cash Transfers to Restricted Cash for Debt Service {145,397)
Net cash used for capital & related financing activities {798,903)
Cash Flows from Investing Activities:

(Increase)/Decrease in Investments (21,888)

Interest and Dividends on Investments 61,868
Net cash used for investment activities 39,980
Net Decrease in Cash and Cash Equivalents (354,437)
Cash and Cash Equivalents at Beginning of Year 634,351
Cash and Cash Equivalents at End of Year $ 279,914

Reconciliation of Operating Income to Net Cash

Provided by Operating Activities:
Operating Income 3 548,990
Adjustments to Reconcile Operating Income to Net Cash

Provided by Operating Activities:

Depreciation ‘ 448,172
Bond amottization 14,144
Change in Assets and Liabilities:
Decrease (Increase) in Receivables (373,236)

Decreaase (Increase) in Interfund Receivables -
Decrease (Increase) in Inventory
Increase (Decrease) in Accounts Fayable (10,633)
Inctease (Decrease) in Accrued Liabilities -
Increase (Decrease) in Consumer Deposits -
Total Pension expense is not a cash expense -
Total Adjustments 78,447
Net Cash Provided by Operating Activities $ 627,437

The accompanying notes are an integral part of this statement.
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CITY OF GROESBECK, TEXAS

STATEMENT OF FIDUCIARY NET POSITION

ASSETS:
Cash and Cash Equivalents
Total Assets

DEFERRED OUTFLOWS OF RESOURCES
LIABILITIES:
Accounts Payable
Due to Other Funds
Total Liabilities
DEFERRED INFLOWS OF RESOURCES

NET POSITION
Fund Balance

FIDUCIARY FUNDS
September 30, 2023

The accompanying noies are an integral part of this statement.
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CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

Summary of Significant Accounting Policies

The financial statements of City of Groesbeck (the City) have been prepared in conformity with accounting principles
applicable to governmental units which are generally accepted in the United States of America. The Governmental
Accounting Standards Board (GASB) is the accepted standards setting body for establishing governinental accounting
and financial reporting principles.

Reporting Entity

The City’s basic financial statements include the accounts of all its operations. The City evaluated whether any other
entity should be included in these financial statements. The criteria for including organizations as component units
within the City’s reporting entity, as set forth in GASB Statement No. 14, “The Financial Reporting Entity,” include
whether:

the organization is legally separate (can sue and be sued in its name)

the City holds the corporate powers of the organization

the City appoints a voting majority of the organization’s board

the City is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the City

there is fiscal dependency by the organization on the City

the exclusion of the organization would result in misleading or incomplete financial statements

The City also evaluated each legally separate, tax-exempt organization whose resources are used principally to provide
support to the City to determine if its omission from the reporting entity would result in financial statements which are
misleading or incomplete. GASB Statement No. 14 requires inclusion of such an organization as a component unit
when: (1) The economic resources received or held by the organization are entirely or almost entirely for the direct
benefit of the City, its component units or its constituents; and (2) The City or its component units is entitled to, or has
the ability to otherwise access, a majority of the economic resources received or held by the organization; and (3) such
economic resources are significant to the City.

Based on these criteria, the City has no component units. Additionally, the City is not a component unit of any other
reporting entity as defined by the GASB Statement.

Basis of Presentation. Basis of Accounting

Basis of Presentation

Government-wide Statements — The statement of net position and the statement of activities include the financial
activities of the overall government, except for fiduciary activities. Eliminations have been made to minimize the
double-counting of internal activities. These statements distinguish between the governmental and business-type
activities of the City. Governmental activities generally are financed through taxes, intergovernmental revenues, and
other nonexchange transactions. Business-type activities are financed in whole or in part by fees charged to external
parties.
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CITY OF GROESBECK, TEXAS
NOTES TC THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

Surmnmary of Sienificant Accounting Policies

Basis of Presentation, Basis of Accounting

Basis of Presentation

The statement of activities presents a comparison between direct expenses and program revenues for the different
business-type activities of the City and for each function of the City’s governmental activities. Direct expenses are
those that are specifically associated with a program or function and, therefore, are clearly indentifiable to a particular
function. The City does not allocate indirect expenses in the statement of activities. Program revenues include (a) fees,
fines, and charges paid by the recipients of goods or services offered by the programs and (b) grants and contributions
that are resiricted to meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements — The fund financial statements provide information about the City’s funds, with separate
statements presented for cach fund category. The emphasis of fund financial statements is on major governmental and
enterprise funds, each displayed in a separate column. All remaining governmental and enterprise funds are aggregated
and reported as non-major funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions associated with
the principal activity of the fund. Exchange transactions are those in which each party receives and gives up essentially
ecqual values. Non-operating revenues, such as subsidies and investment carnings, result from non-exchange
transactions or ancillary activities.

The City reports the following major governmental funds:

General Fund — This is the city’s primary opetating fund. Tt accounts for all financial resources of the City except those
required to be accounted for in another fund.

Economic Development Fund — The fund accounts for the receipt of dedicated sales tax proceeds and the approved
expenditures associated with area economic development.

The City reports the following major enterprise funds:

Utility Fund — This fund is used to account for operations that are financed and operated in a manner similar to private
business enterprises, where the costs (expenses, including depreciation) of providing water and sewer services to the
general public on a continuing basis are financed through user charges.

In addition, the City reports the following fund types:

Fiduciary funds are reported in the fiduciary fund statements. However, because their assets are held in a trustee or
agent capacity and are therefore not available to support city programs, these funds are not included in the government-
wide statements.

Agency Funds (a fiduciary fund) are used to report activity funds and other resources held in a purely custodial capacity
(assets equal liabilities). Agency funds typically involve only the receipt, temporary investment, and remittance of
fiduciary resources to individuals, private organizations, or other governments.
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CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

Summary of Significant Accounting Policies

Basis of Presentation, Basis of Accounting

Measurement Focus, Basis of Accounting

Government-wide, Proprietary, and Fiduciary Fund Financial Statements — These financial statements are reported
using the economic resources measurement focus. The government-wide and proprictary fund financial statements are
reported using the accrual-basis of accounting. Revenues are recorded when earned and expenses are recorded at the
time liabilities are incurred, regardless of when the related cash flows take place. Non-exchange transactions, in which
the City gives (or receives) value without directly receiving (or giving) equal value in exchange, include property taxes,
grants, entitlements, and donations. On an accrual basis, revenue from property taxcs is recognized in the fiscal year
for which the taxes are levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied.

Governmental fund Financial Statements — Governmental funds are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under this method, revenues are recognized when
measurable and available. The city does not consider revenues collected after its year-end to be available in the current
period. Revenues from local sources consist primarily of property taxes. Property tax revenues and revenues received
fiom the State are recognized under the susceptible-to-accrnal concept. Miscellaneous revenues are recorded as
revenue when received in cash because they are generally not measurable until actually received. Investment earnings
are recorded as earned, since they are both measurable and available. Expenditures are recorded when the related fund
liability is incurred, except for principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures to the extent they have matured. General capital asset
acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt and acquisitions
under capital leases are reported as other financing sources.

When the City incurs an expenditure or expense for which both restricted and unrestricted resources may be used, it is
the City’s policy to use restricted resources first, then unrestricted resources.

Financial Statement Amounts

Cash and Cash Equivalents

For purposes of the statement of cash flows, highly liquid investments are considered to be cash equivalents if they
have a maturity of three months or less when purchased. -

Property Taxes

Property taxes are levied by October 1 on the assessed value listed as of the prior January 1 for all real and business
personal property in conformity with Subtitle E, Texas Property Tax Code. Taxes are duc on receipt of the tax bill and
are delinquent if not paid before February 1 of the year following the year in which imposed. On January 1 of each
year, a tax lien attaches to property to secure the payment of all taxes, penalties, and interest ultimately imposed.
Property tax revenues are considered available when they become due or past due and receivable within the current
period.
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CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

Summary of Significant Accounting Policies

Financial Statement Amounts

Property Taxes

Allowances for uncollectible tax receivables within the General and Debt Service Funds are based upon historical
experience in collecting propetty taxes. Uncollectible personal property taxes are periodically reviewed and written
off, but the City is prohibited from writing off real property taxes without specific statutory authority from the Texas
Legislature.

Inventories

The City records purchases of supplies as expenditures during the year. Year-end adjustments reflect the purchase
method of accounting for inventory. Inventories are recorded at cost on a first-in, first-out basis.

Capital Assets

Purchased or constructed capital assets, including infrastructure assets, are reported at cost or estimated historical
cost. Donated fixed assets are recorded at their estimated fair value at the date of the donation. The cost of normal
maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. A
capitalization threshold of $5,000 is used.

Capital assets arc being depreciated using the straight-line method over the following estimated useful lives:

Estimated
Asset Class Useful Lives
Land -
Infrastructure 40
Buildings & Improvements 10-40
Water & Sewer Systems 20-50
Equipment & Furniture 3-10

Receivable and Payable Balances

The City believes that sufficient detail of receivable and payable balances is provided in the financial statements to
avoid the obscuring of significant components by aggregation. Therefore, no disclosure is provided which
disaggregates those balances.

There are no significant receivables which are not scheduled for collection within one year of year end.

Pensions:

For purposes of measuring the net pension liability, pension related deferred outflows and inflows of resources, and
pension expense, City specific information about its Fiduciary Net Position in the Texas Municipal Retirement System
(TMRS) and additions to/deductions from the City’s Fiduciary Net Position have been determined on the same basis as
they are reported by TMRS. For this purpose, plan contributions are recognized in the period that compensation is
reported for the
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CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2023

employee, which is when contributions are legally due. Benefit payments and refunds are

recognized when due and payable in accordance with the benefit terms. Investments are reported at fair value. Information
regarding the City’s Total Pension Liability is obtained from TMRS through a report prepared for the City by the TMRS
consulting actuary, Gabriel Roeder Smith & Company, in compliance with Governmental Accounting Standards Board
(GASR) Statement No. 68, Accounting and Financial Reporting for Pensions.

Deferred Outflows/Inflows of Resources:

In addition to assets, the statement of financial position will sometimes report a separate section for deferred outflows of
resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net
position that applies to a future period(s) and so will naot be recognized as an outflow of resources {expense/expenditure)
until then. The City has the following items that qualify for reporting in this category. » Deferred charges on refunding —
A deferred charge on refunding results from the difference in the carrying value of refunded debt and its reacquisition
price. This amount is deferred and amortized over the shorter of the life of the refunded or refunding debt,

o Pension contributions after measurement date — These contributions are deferred and recognized in the following fiscal
year.

e Difference in projected and actual earnings on pension assets — This difference is deferred and amortized over a closed
five year period.

« Difference in expected and actual pension experience — This difference is deferred and recognized over the estimated
average remaining lives of all members determined as of the measurement date. In addition to liabilities, the statement of
financial position will sometimes report a separate section for deferred inflows of resources. This separate financial
statements element, deferred inflows or resources, represents an acquisition of net position that applies to a future
period(s) and so will not be recognized as an inflow of resources (revenue) until that time. The City has only one type of
item, which arises only under a modified accrual basis of accounting that qualifies for reporting in this category.
Accordingly, this item is reported only in the governmental funds balance sheet. The governmental funds report
unavailable revenues from two sources: propetty taxes and municipal court fines. These amounts are deferred and
recognized as an inflow of resources in the period that the amounts become available.
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CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

Summary of Significant Accounting Policies

Financial Statement Amoun(s

Interfund Activity

Interfund activity results from loans, services provided, reimbursements or transfers between funds. Loans are reported
as interfund receivables and payables as appropriate and are subject to elimination upon consolidation. Services
provided, deemed to be at market or near market rates, are treated as revenues and expenditures or expenses.
Reimbursements occur when one fund incurs a cost, charges the appropriate benefiting fund and reduces its related
costs as a reimbursement. All other interfund transactions are treated as transfers. Transfers In and Transfers Out are
netted and presented as a single “Transfers” line on the government-wide statement of activities. Similarly, interfund
receivables and payables are netted and presented as a single “internal Balances” line of the government-wide statement
of net assets.

Fund Equity

The City implemented GASB Statement No. 54 during the year ending September 30, 2013. GASB Statement No. 54
requires analysis and presentation of fund balance in five categories. The new fund balance categories are:
o Non-spendable — Includes items that are not in a spendable form because they are either legally or contractually
required to be maintained intact.
o Restricted — Includes items that are restricted by external creditors, grantors, or contributors, or restricted by legal
constitutional provisions.
e Commitied — Includes items committed by the City Council, by resolution of the Council. Commitments may be
modified or rescinded by similar resolution.
o  Assigned —Includes items assigned by specific uses, authorized by the City Manager and/or finance director.
o Unassigned — This is the residual classification used for those balances not assigned to another category in the
General Fund. Deficit fund balance in other governmental funds are also presented as unassigned.

When both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted resources
first, then unrestricted resources as they are needed. The order of spending available resources is as follows: restricted,
committed, assigned, and unassigned.

The following detail of fund balances by classification is shown for governmental funds.

Economic Other Total
General Development Governmental — Governmental
Fund Fund Funds Funds
Fund Balances:
Nonspendable:
Inventory $ 3283 % - 3 - % 3,283
Restricted for:
Debt Service - - 147,790 147,790
Committed to:
Economic development - 743,298 - 743,298
Hotel Motel 147,448 147,448
Street improvements - - 128,590 128,590
Convention Center - - 438,004 438,004
Assigned to:
Public safety VFD - - - -
Culture and recreation - - 1,871 1,871
Unassigned 1,320,828 - - 1,320,828

$ 1,324,111 § 743,298 § 863,703 § 2,931,112
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CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make certain estimates and assumptions that affect the reported amounts of
certain assets, labilities, revenues, expenditures, expenses, and other disclosures, Accordingly, actual results could
differ from those estimates.

Budgetary Data
The following procedures are followed in establishing the budgetary data reflected in the basic financial statements:

[. Prior to the beginning of the fiscal year, the City prepares a budget for the next succeeding fiscal year. The
operating budget includes proposed expenditures and the means of financing them.

2. A meeting of the City Council is then called for the purpose of adopting the proposed budget. At least ten
days’ public notice of the meeting must have been given.

3. Prior to the start of the fiscal year, the budget is legally enacted through passage of an ordinance by the City
Council.

Once a budget is approved, it can be amended only by approval of a majority of the members of the City Council. As
required by law, such amendments are made before the fact, are reflected in the official minutes of the City Council
and are not made after fiscal year end. During the year, the budget was amended as necessary. Al budget appropriations
lapse at year end.

Compliance and Accountability

Finance-Related Legal and Contractual Provisions

Tn accordance with GASB Statement No. 38, “Certain Financial Statement Note Disclosures,” violations of finance-
related legal and contractual provisions, if any, are repotted below, along with actions taken to address such violations:

Violation Action Taken
None Reported Not Applicable

Deficit Fund Balance or Fund Net Position of Individual funds

Following are funds having deficit fund balances or fund net position at year end, if any, along with remarks which
address such deficits:

Deficit
Fund Name Amount Remarks
None Reported Not Applicable Not Applicable
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CITY OF GROESBECK, TEXAS
NOTES T0O THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

Deposits and Investments

The City’s funds are required to be deposited and invested under the terms of a depository contract. The depository
bank pledges securities in an amount sufficient to protect City funds on a day-to-day basis during the period of the
contract. The pledge of approved securities is waived only to the extent of the depository bank’s dollar amount of
Federal Deposit Insurance Corporation (“FDIC”) insurance.

Cash Deposits

At September 30, 2023, the carrying amount of the City’s deposits (cash, certificates of deposit, and interest-bearing
savings accounts included in temporary investments) was $4,788,101 and the bank balance was $4,788,101. The City’s
cash deposits at September 30, 2023 and during the year ended September 30, 2023 were entirely covered by FDIC
insurance or by pledged collateral held by the City’s agent bank in the City’s name.

Investments

The City is required by Government Code chapter 2256, The Public Funds Investment Act, to adopt, implement, and
publicize an investment policy. That policy must be written; primarily emphasize safety of principal and liquidity;
address investment diversification, yield, and maturity and the quality and capability of investment and management,
and include a list of the types of authorized investments in which the investing entity’s funds may be invested; and the
maximum allowable stated maturity of any individual investment owned by the entity.

The Public Funds Investment Act (Act) requires an annual audit of investment practices. Audit procedures in this area
conducted as a part of the audit of the general purpose financial statements disclosed that in the arcas of investment
practices, management reports and establishment of appropriate policics, the City adhered to the requirements of the
Act. Additionally, investment practices of the City were in accordance with local policies.

The Act determines the types of investment which are allowable for the City. These include with certain restrictions,
(1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas, (2) certificates of deposit, (3) certain
municipal securities, (4) money market savings accounts, (5) repurchase agreements, (6) bankers applications, (7)
mutual funds, (8) investment pools, (9) guaranteed investment contracts, and (10) common trust funds.

The City’s investments at September 30, 2023 are shown below:

Reported Fair
Investment Maturity Amount Value
$ - $ -
Citizens State Bank Various $ 238218 $ 238,218
Logic Various 690,619 690,619
Total Investments $ 928,837 $ 9282837

Analysis of Specific Deposit and Investment Risk
GASB Statement No. 40 requircs a determination as to whether the City was exposed to the following specific
investment risks at year end and if so, the reporting of certain related disclosures:
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CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

3. Deposits and Investments

Analysis of Specific Deposit and Investment Risk

a. Credit Risk
Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.
The ratings of sccutities by nationally recognized rating agencies are designed to give an indication of
credit risk. At year end, the City was not significantly exposed to credit risk.

b. Custodial Credit Risk
Deposits are exposed to custodial credit risk if they are not covered by depository insurance and the
deposits are uncollateralized, collateralized with securities held by the pledging financial institution, or

collateralized with securities held by the pledging financial institution’s trust department or agent but not
in the city’s name.

Tnvestment securitics are exposed to custodial credit risk if the securities are uninsured, are not registered
in the name of the government, and are held by ecither the counterparty or the countetparty’s trust
department or agent but not in the city’s name.

At year end, the City was not exposed to custodial credit risk.

C. Concentration of Credit Risk

This risk is the risk of loss atiributed to the magnitude of a government’s investment in a single issuer. At
year end, the City was not exposed to concentration of credit risk.

d. Interest Rate Risk

This is the risk that changes in interest rates will adversely affect the fair value of an investment. At year
end, the City was not exposed to interest rate risk.

e. Foreign Currency Risk

This is the risk that exchange rates will adversely affect the fair value of an investment. At year end, the
City was not exposed to foreign currency risk.

Investment Accounting Policy

The City’s general policy is to report money market investments and short-term participating interest-bearing
investment contracts at amortized cost and to report nonparticipating interest-bearing investment contracts using a
cost-based measure, Howevet, if the fair value of an investment is significantly affected by the impairment of the credit
standing of the issuer or by other factors, it is reported at fair value. All other investments are reported at fair value
unless a legal contract exists which guarantees a higher value. The term “short-term” refers to investments which have
a remaining term of one year or less at time of purchase. The term “nonparticipating” means that the investment’s
value does not vary with the market interest rate changes. Nonnegotiable certificates of deposit are examples of
nonparticipating interest-bearing investment contracts.
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Deposits and Investments

Public Funds Investments Pools

Public funds investment pools in Texas (Pools) are established under the authority of the Interlocal Cooperation Act,
Chapter 79 of the Texas Government Code, and are subject to the provisions of the Public Funds Investment Act (the
Act), chapter 2256 of the Texas Government Code. In addition to other provisions of the Act designed to promote
liquidity and safety of principal, the Act requires Pools to: (1) have an advisory board composed of participants in the
pool and other persons who do not have business relationships with the pool and are qualified to advise the pool; (2)
maintain a continuous rating of no lower than AAA or AAA- or an equivalent rating by at least on nationally recognized
rating service; and (3) maintain the market value of its underlying investment portfolio within one half of one percent
of the value of its shares.

The City’s investments in Pools are reported at an amount determined by the fair value per share of the pool’s
underlying portfolio, unless the pool is 2a7-like, in which case they ate reported at share value. A 2a7-like pool is one
which is not registered with the Securities and Exchange Commission (“SEC™) as an investment company, but
nevertheless has a policy that it will, and does, operate jn a manner consistent with the SEC’s Rule 2a7 of the
Investment Company Act of 1940,

Capital Assets

Capital assets activity for the period ended September 30, 2023, was as follows:

Beginning Ending
Balances Increases Decreases Balances
Governmental activities:
Capital assets not being depreciated:
Land $ 941278 $ - $ - §5 941278
Construction in progress - - - -
Total capital assets not being depreciated 941,278 - - 941,278
Capital assets being depreciated
Infrastructure 1,484,620 77,658 - 1,562,278
Buildings and improvements 3,418,396 - - 3,418,396
Equipment/Vehicles 2,466,073 242,843 - 2,708,916
Tcased assets 259,187 - 259,187
Total capital assets being depreciated 7,628.276 320,501 - 7,948,777
Less accumulated depreciation for:
Infrastructure (451,212) (84,141) - (535,353)
Buildings and improvements (1,055,971) {90,175) - (1,146,146)
Equipment (2,126,717) (139,341) (2,266,058)
Leased assets (259,187) - (259,187)
Total accumulated depreciation (3,893,087) (313,657) (4,206,744)
Total capital assets being
depreciated, net 3,735,189 6,844 3,742,033
governmental activities capital assets,
net $ 4676467 § 6,844  § $4,683,311
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Business-type activities:

CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 36, 2023

Capital assets not being depreciated:

Land
Construction in progress

Total capital assets not being depreciated

Capital assets being depreciated

Buildings and improvements

Improvements other than buildings

Equipment

Total capital asscts being depreciated

I.ess accumulated depreciation for:

Buildings and improvements

Improvements other than buildings

Equipment

Total accumulated depreciation

Total capital assets being
depreciated, net

governmental activities capital assets,

net

Beginning Ending
Balances Increases Decreases Balances
3 59421 % - $ - $ 59421
59,421 - - 59421
13,057,533 - - 13,057,533
2,511,940 106,192 - 2,618,132
1,358,021 31,062 - 1,389,083
16,927,494 137,254 - 17,064,748
(7,462,429) (358,606) - (7,821,035)
(1,612,762) (49,845) - (1,662,607)
(1,223,388) (39,721) - (1,263,109)
(10,298,579) (448,172) - (10,746,751}
6,628,915 (310,918) - 6,317,997
$ 6,688,336 $ (310918) §$ - § 6377418

Depreciation was charged to functions as follows:

General Government
Public Safety
Highways and Streets
Sanitation

Culture and Recreation
Economic Development

5. Interfund Balances and Activity
Duie To and From Other Funds

Balances due to and due from other funds at September 30, 2023, consisted of the following:

Due From Fund

Amount

$ 105,755
146,239
55,546

6,117

$ 313,657

Purpose

General Fund
General Fund
General Fund
Enterprise Fund
Enterprise Fund

Enterprise Fund
Total

Fiduciary Funds
Enterprise Fund

$

Other Governmemntal Funds

Fiduciary Funds
General Fund

Other Governmental Funds

$

All amounts due are scheduled to be repaid within one year.
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5.  Interfund Balances and Activity

Transfers To and From Other Funds

Transfers to and from other funds at September 30, 2023, consisted of the following:

Transfers From Transfers To Amount Reason
Fiduciary Fund General Fund $ - Supplement other
funds sources

Enterprise Fund General Fund 222,951  Supplement other

funds sources
Total $ 222951

6. Long-Term Obligations

Long-Term obligation Activity

Long-term obligations include debt and other long-term liabilities. Changes in long-term obligations for the year ended
September 30, 2023 are as follows:

Amounts
Beginning Ending Due Within

Balance Increases Decreases Balance One Year

Governmental activities:
Capital leases $ - 8 - % - % - 8§ -
Notes - 128,304 - 128 304 29,549
General Obligation Bond 621,000 - {48,000) 573,000 50,000
General Obligation Bond 244,000 - {38,000) 206,000 40,000
General Obligation Bond - - - - -

“Total governmental

activities $ 865,000 % 128,304  $  (86,000) § 907304  §119,549

7.  Long-Term Obligations

Long-Term Obligation Activity

Note payable to an agency of the State of Texas in the original amount of $590,000, dated September 7, 2005. Current
interest rate is 3.25% with the note payable being due in monthly installments of $4,286 through September 1, 2020.
The balance at September 30, 2022 is $0. The loan was used by the Economic Development fund to refund an existing
debt and to provide rescurces for future projects.
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$848,000 General Obligation Refunding Bonds, Series 2017 for Civic Center Sales Tax, due in annual installments of
$43,000 to $64,000 through February 15, 2033, bearing interest at 2.72%. The balance at September 30, 2023 was

$573,000.

$419,000 General Obligation Refunding Bonds, Series 2017 for Property Tax, due in annual instaliments of $33,000
to $45,000 through February 15, 2028, bearing interest at 2.72%. The balance at September 30, 2023 was $206,000.

Bonds payable at September 30, 2023 were comprised of the following issues:

Amounts
Beginning Ending Due Within
Balance Increases  Decrcases Balance One Year

Business-type activities:
General obligation bonds  $3,312,000  § - % 497000 $2,815000 § 660,000
Capital leases

3,312,000 - 497,000 2,815,000 660,000

Less deferred amount

on bond refundings - - - - -
Total business-type

activities $3,312,000 $ - % 497,000 $2,815000 $ 660,000

$1,025,000 2006 tax and utility system surplus revenue certificates of obligation, due in annual installments of $30,000
to $35,000 through August 15, 2036, bearing interest at the rate of -0-%. The balance at September 30, 2023 is
$430,000.

$2,000,000 2007 combination tax and revenue certificates of obligation, due in annual installments of $100,000
through February 15, 2027, bearing interest at the rate of -0-%. The balance at September 30, 2023 is $400,000.

$2,150,000 2008 combination tax and revenue certificates of obligation, due in annual installments of $71,000 to
$72,000 through February 15, 2040, bearing interest at the rate of -0-%. The balance at September 30, 2023 is
$1,214,000.

$2,700,000 2010 general obligation refunding bonds, due in annual installments of $70,000 to $285,000 through
February, 2024, bearing interest rates from 2.00% to 4.00%. The balance at September 30, 2023 is $450,000.
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Long-Term Obligations

Long-Term Obligation Activity

$531,000 2017 General Obligation Refunding Bonds, Series 2017 Water & Sewer, due in annual installments of $5000-
310,000 through February 15, 2026, bearing interest at the rate of 2.72%. The balance at September 30, 2023 is

$321,000.

Debt Service Requirements

Debt service requirements on long-term debt at September 30, 2023 are as follows:
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Governmental Activities-Bonds

Year Ending September 30 Principal Interest Total

2024 119,549 28,241 147,790

2025 123,173 24,171 147,344

2026 126,887 18,675 145,562

2027 131,695 14,270 145,965

2028 104,000 7467 111,467

2029-2032 238,000 21,895 259,895

F 2033 64,000 870 64,870
Totals $ 907304 $ 115589  §$1,022,893
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Long-Term Obligations

Long-Term Obligation Activity

Debt Service Requirements

Business-type Activities-Bonds

Year Ending September 30, Principal Interest Total
2024 660,000 12,268 672,268
2025 500,000 23,668 523,668
2026 404,000 13,574 417,574
2027 175,000 - 175,000
2028
2029-2032 358,000
2033-2037 505,000 - 505,000
2038-2040 213,000 - 213,000
Totals $ 2,815,000 8§ 49,510 $2,506,510

Prior Year Defeasance of Bonds

During the year ended March 31, 2011, the City defeased certain bonds by placing the proceeds of new bonds in an
irrevocable trast to provide future debt service payments on the old bonds. Accordingly, the trust account assets and
liabilities for the defeased bonds were not included in the City’s financial statements. Furthermore, as of March 31,
2013, none of the bonds considered defeased were still outstanding.
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8. Risk Management

The City is exposed to various risks of loss related to torts, theft, damage or destruction of assets, errors and omissions,
injuries to employees, and natural disasters. During fiscal year 2013, the City obtained general liability coverage at a
cost that is considered to be economically justifiable by joining together with other governmental entities in the State
as a member of the Texas Municipal League Intergovernmental Risk Pool (TML). TML is a self-funded pool operating
as a common risk management and insurance program, The City pays an annual premium to TML for its excess risk
insurance coverage. The agreement for the formation of TML provides that TML will be self-sustaining through
member premiums and will reinsure through commercial companies for claims in excess of acceptable risk levels;
however, each category of coverage has its own level of reinsurance. The City continues to carry commercial insurance
for other risks of loss. There were no significant reductions in commercial insurance coverage in the past fiscal year
and settled claims resulting from these risks have not exceeded coverage in any of the past three fiscal years.

9. Pension Plan

Plan Description
The City of Groesbeck participates as one of 860 plans in the nontraditional, joint contributory, hybrid defined benefit
pension plan administered by the Texas Municipal Retirement System (TMRS). TMRS is an agency created by the State
of Texas and administered in accordance with the TMRS Act, Subtitle G, Title 8, Texas Government Code (the TMRS
Act) as an agent multiple-employer retirement system for municipal employees in the State of Texas. The TMRS Act
places the general administration and management of the System with a six member Board of Trustees. Although the
Governor, with the advice and consent of the Senate, appoints the Board, TMRS is not fiscally dependent on the State of
Texas. TMRS’s defined benefit pension plan is a tax-qualified plan under Section 401(a) of the Internal Revenue Code.
TMRS issues a publicly available comprehensive annual report (CAFR) that can be obtained at www.tmrs.com.

All eligible employees of the city are required to participate in TMRS.

B. Benefits Provided

TMRS provides retirement, disability and death benefits. Benefit provisions are adopted by the governing body of the
city, within the options available in the state statutes governing TMRS.

At retirement, the benefit is calculated as if the sum of the employee’s contributions, with interest, and the city financed
monetary credits with interest were used to purchase an annuity. Members may choose to receive their retirement benefit
in one of seven payment options. Members may also choose to receive a portion of their benefit as a Partial Lump Sum
Distribution in an amount equal to 12, 24 or 36 monthly payments, which cannot exceed 75% of the member’s deposits
and interest,

Employees covered by benefit terms.
At the December 31, 2022 valuation and measurement date, the following employees were covered by the benefit terms.

Inactive employees or beneficiaries currently receiving benefits 19

Inactive employees entitled to but not yet receiving benefits 18
Active employees a3
Total 70
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C. Contributions

The contribution rate for the employees in TMRS is 5%, 6% and 7% of employee gross earnings, and the City matching
percentages are either 100%, 150% or 200%, both as adopted by the governing body of the City. Under the state law
governing TMRS, the contribution rate for each city is annually determined by the actuary, using the Entry Age Normal
(EAN) actuarial cost method. The actuarially determined rate is the estimated amount necessary to finance the cost of
benefits earned by employees during the year, with an additional amount to finance any unfunded accrued liability.

Employees for the City of Groesbeck were required to contribute 5% of their annual gross eamnings during the fiscal year.
The contribution rates for the City of Groesbeck were 5% and 5% in calendar years 2023 and 2022 respectively. The
city’s contributions to TMRS for the year ended September 30, 2023 were $38,950 and were equal to the required
contributions.

D. Net Pension Liability

The city’s Net Pension Liability (NPL) was measured as of December 31, 2022, and the Total Pension Liability (TPL)
used to calculate the Net Pension Liability was determined by an actuarial valuation as of that date.

Actuarial assumptions:

The Total Pension Liability in the December 31, 2022 actuarial valuation was determined using the following actuarial
assumptions:

Inflation 2.5% per year
Overall payroll growth 3.5% per year
TInvestment Rate of Return 6.75% net of pension plan investmentt expense, including inflation

Salary increases were based on a service-related table. Mortality rates for active members, retirees, and beneficiaries were
based an the gender-distinct RP2000 Combined Healthy Mortality Table, with male rates multiplied by 109% and female
rates multiplied by 103%. The rates are projected on a fully gencrational basis by scale BB o account for future mortality
improvements. For disabled annuitants, the gender-distinct RP2000 Disabled Retiree Mortality Table is used, with slight
adjustments.
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Actunarial assumptions used in the December 31, 2022, valuation were based on the results of actuarial experience studies.
The experience study in TMRS was for the period January 1, 2010 through December 31, 2015, first used in the
December 31, 2016 valuation. Healthy post-retirement mortality rates and annuity purchase rates were updated based on
a Mortality Experience Investigation Study covering 2009 through 2011, and dated December 31, 2013, These
assumptions were first used in the December 31, 2013 valuation, along with a change to the Entry Age Normal (EAN)
actuarial cost method. Assumptions are reviewed annually. No additional changes were made for the 2014 valuation.

The long-term expected rate of return on pension plan investments is 6.75%. The pension plan’s policy in regard to the
allocation of invested assets is established and may be amended by the TMRS Board of Trustees. Plan assets are managed
on a total return basis with an emphasis on both capital appreciation as well as the production of income, in order to
satisfy the short-term and long-term funding needs of TMRS.

The long-term expected rate of return on pension plan investments was determined using a building-block method in
which best estimate ranges of expected future real rates of return (expected returns, net of pension plan expense and
inflation) are developed for each major asset class. These ranges are combined to produce the long-term expected rate of
return by weighting the expected future real rates of return by the target asset allocation percentage and by adding
expected inflation. The target allocation and best estimates of arithmetic real rates of return for each major asset class are
summarized in the following table:

Asset class Target allocation Long-Term Expected Real Rate of Return (Arithmetic)
Domestic Equity 17.5% 4.80%
International Equity 17.5% 6.05%
Core Fixed Income 30.0% 1.50%
Non-Core Fixed Income 10.0% 3.50%
Real Retarn 5.0% 1.75%
Real Estate 10.0% 5.25%
Absolute Return 5.0% 4.25%
Private Equity 5.0% 8.50%
Total 100.0%

Discount Rate

The discount rate used to measure the Total Pension Liability was 6.75%. The projection of cash flows used to determine
the discount rate assumed that employee and employer contributions will be made at the rates specified in statute. Based
on that assumption, the pension plan’s Fiduciary Net Position was projected to be available to make all projected future
benefit payments of current active and inactive employees. Therefore, the long-term expected rate of return on pension
plan investments was applied to all periods of projected benefit payments to determine the Total Pension Liability.
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City of Groesheck

Schedule of Changes in Net Pension Liability and Related Ratios Current Period

September 30, 2023

A. Total pension liability

.1, Service Cost
2. Interest (on the Total Pension Liability) 151,248 |
3. Changes of benefit terms -
4 Difference between expected and actual experience (75,047);
'5. Changes of assumptions -
6 Benefit payments, including refunds of employee contributions {80,688)
©7. Net change in total pension liability 88,965
‘8. Total pension liability - beginning 2,234,323
_ 9, Total pension liabitity - ending 2,323,288
'B. Plan fiduciary net position
‘1. Contributions - employer 38,950
2 Contributions - employee 76,474 |
3. Net investment income (160,780}
4 Benefit payments, including refunds of employee contributions (80,688)§
5 Administrative Expense (1,389):
6. Other 1,658
7. Net change in plan fiduciary net position (125,775)%
8. Plan fiduciary net position - beginning 2,199,518
9. Plan fiduciary net position - ending 2,073,743 ¢
C. ‘Net pension liability [A.9-B.9] 249,545
D. ;Plan fiduciary net position as a percentage }
. of the total pension liability [B.9 / A.9] 89.26%
E. .Covered-employee payroll 1,529,489
F. Net pension liability as a percentage ;
.of covered employee payroll [C / E] 16.32%

Sensitivity of the net pension liability to changes in the discount rate

93,452

The following presents the net pension liability of the City, calculated using the discount rate of 6.75%, as well as what
the City’s net pension liability would be if it were calculated using a discount rate that is 1 percentage point lower (5.75%)
or 1 percentage point higher (7.75%) than the current rate:

1% Decrease in 19 Increase in
Discount Rate (5.75%) Discount Rate (6.75%) Discount Rate (7.75%)
City’s net pension liability $539,283 $249,545 $6,913
Pension Plan Fiduciary Net Position
Detailed information about the pension plan’s Fiduciary Net Position is available in a separately-issued TMRS financial
report. That report may be obtained on the Internet at www.tmrs.com
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CITY OF GROESBECK
SCHEDULE OF PENSION EXPENSE
SEPTEMBER 30, 2023

.Total Service Cost . $ 93,452

=
=

1.
2.0 linterest on the Total Pension Liability [ 151,248
3., Current Period Benefit Changes | -
4 ‘Employee Contributions (Reduction of Expense) L (76,474)2
5. Projected Earnings on Plan Investments (Reduction of Expense) - (148,46_7)%
6., Administrative Expense - 1,389 |
7., |Other Changes in Fiduciary Net Position (_1,658);
8. éRecognition of Current Year Outflow (Inflow) of Resources - Liabilities (1_8,041)§
9. éRecognition of Cutrrent Year OQutflow (Inflow) of Resources - Assets . 61,850
10. Amortization of Prior Year Qutflows (Inflows) of Resources - Liabilities 5 688
éAmortization of Prior Year Outflows (Inflows) of Resources - Assets {22,901):
112, Total Pension Expense . 1§ 41,086 ;
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Due to Liabilities:

Difference in expected
and actual experience
[actuarial {gains} or losses]

Difference in assumption changes | |

?{actuarial (gains) orlosses]

CITY OF GROESBECK, TEXAS
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CITY OF GROESBECK

SCHEDULE OF QOUTFLOWS AND INFLOWS - CURRENT AND FUTURE EXPENSE

SEPTEMBER 30, 2023

. Recognition
. Period (or
. amortization

yrs)

| L 2022 |
Total (Inflow)  Recognized, . Deferred |
orOQutflowof  incurrent {Inflow) Outflow

{ Resources . pension expense infuture expense

4,1600 .

4.1600

Q;Due to Assets:

Difference in projected
‘and actual earnings

2on pension plan investments
[actuarial (gains) orlosses]

%Total:

5.0000

.pension expense as follows:

| 2023
é 2024
: 2025
3 2026
| 2027
| Thereafter
Total

'Deferred Outflows and Deferred Inflows of Resources, by year, to be recognized in future

' | Netdeferred

.+ outflows

L (inflows) of
. resources |
S (7,160).

16,796
19,816
58,965

LS 88,417

£

H
i

s (75,047) s (18,041) $ (57,006)

]

'S (18,041) 5 (57,008)

513092487  $ 61,850 | - 4 247,308

‘4 61,850 1 $ 247,398

. $ 190,392

: |

j |

i 1

i | i
| |

| |

! H

: |

; ! i i
i [

| | i

: i i
i ‘ :
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Notes to the Financial Statements for an Employer Contributing to a Cost-Sharing Multiple-Employer Defined Benefit
Healthcare Plan
Schedule of Contribution Rates
(Retiree-only portion of the rate, for OPEB)
Plan/ Anmal Required Percentage of
Calendar Contribution Actual Contribution Made ARC contributed
Year (Rate) (Rate)
2019 0.03% 0.02% 100.0%
2020 0.04% 0.03% 100.0%
2021 0.04% 0.02% 100.0%
2022 0.04% (city to provide) {city to provide)
2023 0.04% (city to provide) {city to provide)
The City also participates in the cost sharing multiple-employer defined benefit group-term life
insurance plan operated by the Texas Municipal Retirement System (TMRS) known as the
Supplemental Death Benefits Fund (SDBF). The City elected, by ordinance, to provide group-term life
insurance coverage to both current and vetived employees. The City may terminate coverage
under and disconiinue participation in the SDBF by adopting an ordinance before November 1 of any
year to be effective the following January I.
The death benefii for active employees provides a lump-sum payment approximately equal to the
employee’s annual salary (calculated based on the employee’s actual earnings, jor the 12-month
period preceding the month of death); retired employees are insured for §7,500; this coverage is an
“other postemployment benefil,” or OPEB.
The City contributes to the SDBF at a contractually vequired rate as determined by an annual
actuarial valuation. The rate is equal to the cost of providing one-year term life insurance. The funding
policy for the SDBF program is to assure that adequate resources are available to meet all death
benefit payments for the upcoming year; the intent is not to pre-fiund retiree term life insurance during
employees’ entire careers.
The City’s contributions to the TMRS SDBF for the years ended 2020, 2019 and 2018 were 3%,
3%, and 3%, respectively, which equaled the vequired contributions each year.

Net Other Post Employment Benefits Liability.
Actuarial Assumptions

Actuarial assumptions were developed from the actuarial investigation of the experience of TMRS over the four year
period from December 31, 2010 to December 31, 2014. These assumptions were adopted in 2015 and first used in the
December 31, 2015 valuation.

All administrative expenses are paid through the Pension Trust and accounted for under reporting requirements under
GASB Statement No. 68.

The Mortality Expetience Investigation Study covering 2009 through 2011 is used as the basis for the post-retirement
mortality assumption for healthy annuitants and Annuity Purchase Rate (APRs). Mortality Rates for service employees
uses the RP2000 Combined Mortality Table with Blue Collar Adjustment with male rates multiplied by 109% and female
rates multiplied by 103%. The rates are projected on a fully generational basis with scale BB to account for future
mortality improvements subject to the 3% floor.

Inflation 2.50% per year
Overall payroll growth 3.50 to 10.5% per year including inflation
Discount rate 2.75%
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Changes in the Net Other Post Employment Benefits Liability
Increase (Decrease)

Total OPEB Liability
Balance at 12/31/21 $135,015
Changes for the year
Service Cost 6,883
Interest on Total OPEB liability 2,526
Changes of benefit terms 0
Differences between expected and actual experience (5,273)
Changes in assumption or other inputs (40,999
Benefit payments
Net changes (39,157)
Total OPEB Liability — end of year $ 95,858
Total OPEB Liability as a Percentage of Covered Payroll 6.27%

Sensitivity of the Total OPEB Liability to Changes in the Discount Rate

The following presents the total OPEB liability of the City, calculated using the current discount rate of 2.75% as well as
what the City’s total OPEB liability would be if it were calculated using a discount rate that is 1 percentage point lower
(3.75%) or -1 percentage point higher (4.75%) than the current rate. Because the SDBF is considered an unfunded trust,
the relevant discount rate to calculate the total OPEB liability is based on the Fidelity Index’s 20 year Municipal GO AA
Index.

1% Decrease in 1% Increase in
Discount Rate (2.31%) Discount Rate (3.31%] Discount Rate (4.31%)
Total OPEB liability - $111,911 $95,858 $ 82,735

CITY OF GROESBECK
SCHEDULE OF OPEB EXPENSE
SEPTEMBER 30, 2023

| iTotal Service Cost _ . $ 6,883

1.

2. Interest on the Total OPEB Liability . 2,526
3. %Changesin benefit terms - -
4., Employer administrative costs - -
5.0 |Recognition of deferred outflows/inflows of resources ; -
6., iDifferences between expected and actual experience = (3,364)§
7 Changes in assumptions or ather inputs ' (522)f
8. Total OPEB Expense .. 5523
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CITY OF GROESBECK
SCHEDULE OF OPEB OUTFLOWS AND iNFLOWS - CURRENT AND FUTURE EXPENSE '
SEPTEMBER 30, 2023

. Recognition L 2022

. | period(or | Total (Inflow) é.R_ecognizedi _ - Deferred |
. amortization  or Outflow of | incurrent (Inflow) Outflow
L yrs) ! Resources  opeb expense in future expense

Due to Liahilities: o L ; 5 <

éDifference in expected : - : ;
‘and actual experience . 58000 S (5273, S (910), 'S (4,363)
[actuarial (gains) or losses) . : o ;
Difference in assumption changes . 58000, - $ (40,999) S (7,069). . $ (33,930}
[actuarial {gains) or losses] . L ’

' § (7,979) ¢ (38,293)

‘Deferred Outflows and Deferred Inflows of Resources, by year, to be recognized in future
‘pension expense as follows: o . ' ’
: : Netdeferred

. | outflows
© o {inflows) of
.| resources .
2023 S (4,511).
2024 L (4,008)
2025 o (6,964}
2026 L1 (8,283)
2027 u (6,377)-
Thereafter » -
Total - $ {30,235)

Other Information

Due to the SDBF being considered an unfunded QPEB plan, benefit payments are treated as being equal to the employer’s
yearly contributions for retirees. No assets are accumulated in a trust that meets the criteria in paragraph 4 of GASB
Statement No. 75 to pay related benefits, In order to determine the retiree portion of the City’s Supplemental Death
Benefit Plan contributions (that which is considered OPEB), the City should perform the following calculation:

Total covered payroll * retiree Portion of SDB Contribution (Rate)

44




10.

CITY OF GROESBECK, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended September 30, 2023

Health Care Coverage

During the year ended September 30, 2020, employees of the City were covered by a health insurance plan (the
Plan). The city paid premiums of $460 per month per employee to the Plan. All premiums were paid to a third party
administrator, acting on behalf of the licensed insurer. The Plan was authorized by State statute chapter 172 and was
documented by contractual agreement.

11. Restricted Assets
At September 30, 2023, the following cash and investments are classified as restricted on the Balance Sheets of the
Governmental Funds and Proprietary Fund:

Cash and Cash
Equivalents Texpool Texstar Logic Total

Water Deposits $ - 3 - 8 - 8§ -3 -

Construction - - - - -

Debt retirement 672,268 - - - 672,268

Total 3 672268  § - 8 - 8 - $ 672,268

12. Accounts Receivable
General Fund accounts receivable consists substantially of ad valorem tax receivables of $145,792 amounts due to the
City for sales tax of $105,614, due from other governmental agencies for franchise fees, accounts receivables are
$207,219 for a net of $458,625.
Economic Development Fund receivable consists of $ 88,693 due from a company relating to the sale of City property
that was financed by the City.

" Proprietary fund receivables consist substantially of $1,056,088 due to the City for water and sewer services, less an

allowance for uncollectible accounts of $315,110 for a net of $740,978.

13. Commitments and Contingencies
Contingencies \

I

The city participates in grant programs which are governed by various rules and regulations of the grantor agenci?:s.
Costs charged to the respective grant programs are subject to audit and adjustment by the grantor agencies; therefore,
to the extent that the City has not complied with the rules and regulations governing the grants, refunds of any money
received may be required and the collectability of any related receivable may be impaired. In the opinion of the City,
there are not significant contingent liabilities relating to compliance with the rules and regulations governing the
respective grants; therefore, no provision has been recorded in the accompanying basic financial statements for such
contingencies.

14. Subsequent Events

No subsequent of material audit significance noted.
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Required Supplementary Information

Required supplementary information includes financial information and disclosures required by the Governmental
Accounting Standards Board but not considered a part of the basic financial statements.




CITY OF GROESBECK, TEXAS

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
For the Year Ended September 30, 2023

EXHIBIT B-1

Variance with

Final Budget
Budgeted Amounts Paogitive
Original Final Actual (Negative)
Revenue:
General Property Taxes $ 935000 $ 935000 $§ 975682 § 40,682
General Sales and Use Taxes 790,000 790,000 897,479 107,479
Street Maintenance Sales Tax 100,000 100,000 159,777 59,777
Civic Center Sales Tax 100,000 100,000 148,021 48,021
Franchise Taxes 140,000 140,000 190,847 50,847
Taxes, Hotel-Motel 60,000 60,000 72,005 12,005
Charges for Services 672,955 672,955 776,571 103,616
Fines 141,000 141,000 157,913 16,913
Investment Earnings 900 200 14,475 13,575
Contributions and Donations 17,500 17,500 28,554 11,054
Total revenues 2,957,355 2,957,355 3,421,324 463,969
Expenditures:
General Government 1,005,758 1,005,758 1,264,279 (258,521)
Public Safety & Court 1,008,006 1,008,006 734,349 273,657
Highways and Streets 505,759 505,759 515,580 (9,821)
Sanitation 417,000 417,000 678,601 (261,601)
Culture and Recreation 318,495 318,495 323,805 (5,310)
Economic Development and Assistanc 234,700 234,700 181,105 53,595
Debt Service 26,000 26,000 86,000 (60,000)
Capital Outlay - - 320,501 (320,501)
Total Expenditures 3,515,718 3,515,718 4,104,220 (588,502)
Excess (Deficiency) of
Revenues Over (Under)
Expenditures (558,363) (558,363) (682,896) (124,533)
Other Financing Sources (Uses):
Other Transfers In 415,379 415,379 222,951 (192,428)
Grants 839,684 839,684 - (839,684)
transfer from reservies 140,000 140,000 - (140,000)
Total Other Financing Sources (U~ 1,395,063 1,395,063 222,951 (1,172,112)
Net Change in Fund Balances 836,700 836,700 (459,945) (1,296,645)
Fund Balances - Beginning 3,391,057 3,391,057 3,391,057 -
Fund Balances - Ending $4,227,757  $4227,757  $2,93L,112  $(1,296,645)

See Auditors’ Report.
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CITY OF GROESBECK, TEXAS
PROPRIETARY I'UND
BUDGETARY COMPARISON SCHEDULE
For the Year Ended September 30, 2023

Variance with

Final Budget
Budgeted Amounts Positive
Original Final Actual {(Negative)
Water Sales § 1,412,000 § 1,412,000 § 1,608,197 § 196,197
Sewer Sales 678,500 678,500 782,310 103,810
Sale of scrap materials 2,000 2,000 - (2,000)
Miscellaneous 12,000 12,000 25,171 13,171
Penalties 40,000 40,000 - (40,000)
Interest income 36,000 36,000 61,868 25,868
Water tower rent 3,000 3,000 - (3,000)
Total revenues 2,183,500 2,183,500 2,477,546 294,046
Admin Expense 452,803 452,803 423,816 28,987
Water Department 652,551 652,551 471,971 180,580
Wastewater Department 372,952 372,952 336,802 36,150
Repairs maintenance supplies Lo - 161,164 (161,164)
Pension & OPEB expense - - 10,619 (10,619)
Debt Service/Interest Expense 532,375 532,375 516,252 16,123
Depreciation - - 462,316 (462,316)
Total Expenditures 2,010,681 2,010,681 2,382,940 (372,259)
Excess {(Deficiency) of
Revenues Over (Under)
Expenditures 172,819 172,819 94,606 (78,213)
Other Financing Sources (Uses):
Tranfers In 242,560 242,560 - {242,560)
Transfers OQut (415,379) {415,379) (222,951) 192,428
Total Other Financing Sources {Uses) (172,819) (172,819 (222,951) {50,132)
Net Change in Fund Balances - - (128,345) {128,345)
Add back Loan principal payments 497,000
Fund Balances - Beginning 4,823,835 4,823,835 5,309,047 485,212
Fund Balances - Ending $ 4,612,115 $ 4,612,115 § 5,677,702 § 1,065,587
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City of Groesbeck :
Schedule of Changes in Net Pension Liability and Re]ated Ratms
ast ten years (will ulfimately be displayed) :

2019 | 2020 | 2020 | 2022
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§Tata1 pension liability . 2015 1 2016 2018

1 Service Cost 843731 80,757 | 98212 8L145: 80260 0 93,47 934
2 Interest (on the Total Pension Llablht 96,154 i 99,711 ° 113,069 | 120,103 129,569 140411 1512
3 Changes of benefit terms - - - - - _ -

4. Difference between expected and actu  (44,427) 2,374 . (5,779)! 425 5,559 @09): (750
;5. Changes of assumptions 44,805 | - - 2,144 | - -

6. Benefit payments, including refands _ (93,066);  (57,982): (96,872): (68, 644) (57,618)  (64,820). (80,6
7. Net change in total pension liability ' 87,839 : 124,860 . _ 88,630 135,173 ; 157,770 L 168,329 88,9
‘8. Total pension liability - beginning 1,377,974 | 1465813 | 1,590,673 | 1,684,421 1,773,051 . 1,908,224 2,065,994 | 2,234,3
9, Total pension kiability - ending 1465813 1,500,673 1,684,421 | 1,773,051 . 1,908,224 2,065,994 = 2,234,323 23232
EPIan fiduciary net position

1 Contributions - enployer 31,881 | 20,704 | 31,013 ¢ 32,236 32,625 ' 37,502 : 38,9
2 Contributions - employee 66,856 62,797 . e 61,778 | 64,401 ; 65,252 . 75,240 0 76,4
3. Net investment income 1,778 1 81,858 183,901 (45821) 228,632 . 131,659 248504 (1607
4. Benefit payments, including refunds (93,066) (57,982} : {96,872y (68,644)  (57,618) (64,820)° (80,6
5. Administrative Expense (1,083 (924) (885) (1,261); (851),  (1,149). (1,3
.6. Other (53): (50) (46) 39). (32) 8 1,6
17. Net change in plan fiduciary net posit 6,313 | 115,403 (50,833). 255,295 171,035 295,285 (1257
:8. Plan fiduciary net position - begmmng 1,204,574 1.210,887 1326 290 1,528,736 1,477,903 1,733,198 | 1,904,233 | 2,199,5
9 Plan fiduciary net position - ending - 1,210, 887 1326,290 - 1,528,736 ¢ 1,477,903 | 1,733,198 . 1,904,233 2,199,518 : 2,073,7
‘Net pension liability [A.9-B.9] 254,926 . 264,383 295,148 175026 161,761 . 34,805 . 2495
‘Percentage ‘ ‘ : ; ;

iof the total pension liability [B.9 / A.9] 82.61%  83.38% 83.35%  90.83%  92.17%  98.44% 892
'Covered-employee payroll 1,337,125 | 1,255,938 1 1,205,307 | 1,235,569 1,288,016 - 1,305,036 = 1,504,797 11,5294
'Net pension liability as a percentage : ‘ : i :

.of covered employee payroll [C/ E] 19.07%  21.05%. 23.89%  13.59%;  12.40%. 231%: 163




City of Groesheck
Schedule of Contributions
' Last 10 Fiscal Years (will ultimately be displayed)

Other Supplementary Information

September 30, 2023

L 2015 2016 2017 2018 2019 2020 | 20m1 2022
:jActuaHy Determined Contributioni $ 98,737 . S 92,501 \ 4 90,045 92,791 96,637 ;_ 97,877 112,742 | 1154
|Contributions in retation to the ; _ j ;
‘determined contribution 98,737 ! 92,501 90,045 | 92,791 96,637 | 97,877 . 112,742 = 1154
.Contribution deficiency (excess) | - - - - ; ;
\Covered employee payrol|  $1,337,125 = $1,255938 | $1,205,307 | 1,235,569 | 1,288,016 | 1,529,489 | 1,504,797 | 1,529,4
.Cantributions as a percentage of’ | : i
.covered employee payroll 7.38%: 7.37%: 7.47%: 7.51%, 7.50% 6.40% 7.49% 7.5
; iNotes to Schedule
‘vValuation Date determined 12/31/20203
%Notes : 5
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This section includes financial information and disclosures not required by the Governmental Accounting Standards Board and
not considered a part of the basic financial statements, It may, however, include information which is required by other entities.







_ Donald L Allman, CPA, PC
4749 Williams Dr., Ste. 322
Georgetown, Texas 78633

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL GVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Mayor & Gity Council
City of Groesbeck, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the City of Groesbeck, Texas, as of and for the year ended September 30,
2023, and the related notes to the financial statements, which collectively comprise the Gity of Groesbeck, Texas’ basic
financial statements, and have issued our report thereon dated March 12, 2024.

Internal Control over Financial Reporting

in planning and performing our audit of the financial statements, we considered the City of Groesbeck, Texas’ internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the City of Groesbeck, Texas' internal control. Accordingly, we do not express an apinion on the
effectiveness of the City of Groesbeck, Texas’ internal contral.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and carrect, misstatements on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal contral that
is less severe than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies. Given
these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Groesbeck, Texas' financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts, However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. W, this communication is not suitable for any other purpose,

Donald L. Allman, CPA, PC y
Georgstown, TX 4

March 12, 2024
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